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STATE UPDATE: Gov’s Budget Takes Note of DC Uncertainty
Amid an uncertain federal funding background, Governor Cuomo unveiled the state’s 2018-2019 $168 billion
proposed budget on Tuesday, January 16, 2018. The administration’s proposal calls for no new major provider cuts, but
the ultimate fate of hospitals’ funding and the final state budge hinges on the re-authorization of the federal Children’s
Health Insurance Program (CHIP), delay of federal Medicaid Disproportionate Share (DSH) cuts, and reinstatement of the
cost sharing reduction payments made to insurers to help low-income Americans afford their co-payments and
deductibles, among other items.
The governor’s budget closes a projected $4.4 billion state deficit through a variety of revenue producing measures
such as funds from not-for-profit to for-profit health insurer conversions, excise tax on health insurers whose profits
benefit from the recently enacted federal tax law changes, and a new
tax related to the sale of opioids by drug manufacturers. Without
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FEDERAL UPDATE: Fed Government Moving Closer to Partial Shutdown
With the House passing a stop-gap spending bill to keep the government running until February 16, 2018, it remains
anyone’s guess as to whether the Senate will pass this continuing resolution by midnight January 19, 2018, when the
federal government would partially shut down. The House’s bill includes funding for CHIP for six years and delays a
handful of taxes imposed by the Affordable Care Act. The bill does not address delay of Medicaid DSH payment cuts to
hospitals that took effect October 1, 2017 nor does it address cost sharing payments to insurers that were halted October
12, 2017. Longer term funding for the nation’s community health centers also remains in limbo.
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